Market Update: May

May was marked by a meaningful improve-
ment in global risk appetite, driven by expectations
of an agreement between the United States and Iran
and a sharp decline in oil prices, with Brent crude
falling approximately 19% during the month. The
easing of fears surrounding a stagflationary shock
(weak growth combined with high inflation) sup-
ported global equity markets, particularly technology
and artificial intelligence-related assets, while sover-
eign bond yields, which had reached multi-year highs
in the middle of the month, partially retraced as the
geopolitical outlook improved.

International

In the United States, economic data contin-
ued to point to a resilient economy. The labor market
showed healthy job creation, albeit accompanied by
a slight increase in the unemployment rate, while re-
tail sales came in somewhat stronger than expected.
Inflation, on the other hand, remains above target:
core PCE inflation stayed elevated for the fifth con-
secutive month, leaving the Federal Reserve in an un-
comfortable position. Minutes from the latest mone-
tary policy meeting indicated that most members
would be willing to raise interest rates should infla-
tion remain under pressure, while Kevin Warsh as-
sumed the Fed Chairmanship amid growing debate
over the possibility of renewed monetary tightening.

In Europe, the environment remained chal-
lenging. Economic activity lost momentum, with the
slowdown concentrated in the services sector, while
inflation surprised to the upside, particularly in its
core components (less volatile items). Although
longer-term inflation expectations remain relatively
well anchored, the European Central Bank continues
to monitor the secondary effects of the energy shock
closely, maintaining a cautious and potentially restric-
tive stance for upcoming meetings.

In Asia, China once again showed signs of
moderate growth, with activity and credit data com-
ing in below expectations. The meeting between Xi
Jinping and Donald Trump in Beijing focused on
diplomatic stability but produced no meaningful pro-
gress on trade-related disagreements. In financial
markets, technology and semiconductor-related as-

sets once again stood out positively, with Asian
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equities delivering strong performance, particularly
in Japan and South Korea, benefiting from renewed
global enthusiasm surrounding artificial intelligence.

Domestic

In Brazil, May brought a clearer deteriora-
tion in the domestic risk outlook. Inflation worsened
both in terms of headline levels and composition,
with significant pressure coming from food, tradable
goods, and services. Higher fertilizer prices, the sec-
ondary effects of the oil shock, and climate risks as-
sociated with a potential Super El Nifio have in-
creased concerns regarding food prices in the second
half of the year. At the same time, economic activity
remains more resilient than previously expected, with
a tight labor market, low unemployment, and strong
real wage growth, making it more difficult for service
inflation to moderate.

The exchange rate also ceased to act as a dis-
inflationary force. After a strong appreciation in pre-
vious months, the Brazilian real depreciated by ap-
proximately 1.6% in May, reflecting weaker support
from commodities, renewed capital flows toward
global growth assets, and the increasing proximity of
the presidential election. In this context, the room for
further interest rate cuts has narrowed considerably.
Markets have begun to consider the possibility of an
interruption in the easing cycle, while some asset
managers no longer rule out discussions about a po-
tential return to rate hikes should inflation and infla-
tion expectations continue to deteriorate.

Local markets delivered negative petfor-
mance during the month. The Ibovespa fell 7.2%,
with weakness concentrated in domestic sectors and
greater pressure on interest-rate-sensitive assets,
while long-duration fixed income underperformed
amid a repricing of the inflation outlook. The elec-
toral backdrop also began to carry greater weight,
with opinion polls showing a relative improvement
in Lula’s position versus Flavio Bolsonaro following
new political controversies. Nevertheless, the pri-
mary driver of domestic assets remained the combi-
nation of elevated inflation, high interest rates, and
resilient economic activity.
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Global Assets

BBG WTI Crude Oil 162% 4783% 7248% 8125% B3 43% 10759%
BBG Gold -125% -1299% 750% 3135% 92,03% 126,3%
BBG Commodities -356% 1205% 2463% A0 47% 4281% 5848%
BBG Dollar Index 057% 096% -156% - 41% 420% -380%
S&P 500 Total Return 526% 1052% 11.34% 2978% 4133% 88.86%
NASDAQ Composite 8,36% 1899% 1544% §12% B117% 10852%
MSCIACWI Ex-USD 468% 172% 16,28% 20080% 44 07% 6376%
S&P 500 Communication Services -092% 8,13% 185% 39.86% B6,48% 13410%
S&P 500 Consumer Discretionary 2h6% 199% 458% 16,657 4070% 5858%
S&P 500 Consumer Staples -320% -814% 445% 045% 11.80% 21.1%
S&P 500 Energy -608% -002% 2451% 38,04% 2074% 4508%
S&P 500 Financials -1)8% 0,34% -326% 127% 2393% 6264%
S&P 500 Health Care 251% -6,68% -5 1% 1212% 412% 17.06%
S&P 500 Industrials -097% 2.21% 1211% 2122% 4038% 7916%
S&P 500 Information Technology 1591% 3087% 2318% 55,20% 76.77% 142 44%
S&P 500 Materials -085% 044 1347% 1731% 1.07% 3585%
S&P 500 Real Estate -107% 0,26% B6,37% 6,69% 17,25% 2361%
EquityFactos
Bloomberg US Pure Volatility 0,96% 263% 330% 6,54% 930% 1020%
Bloomberg US Pure Growth 031% 255% 169% S117%4 280% 334%
Bloomberg US Pure Size 084% 1683% 0,86% 380% 134% 1077%
Bloomberg US Pure Dividend 091% 089% 291% 192% 042% 045%
Bloomberg US Pure Value 178% -076% 241% 285% 041% 592%
Bloomberg US Pure Momentum 078% 3.88% 6,80% 1046% 1851% 2600%
EquiyThemes
SPOR S&P Global Natural Resourses -164% -2 65% 22.55% 4275% 3259% 59,03%
iShares U.S. Infrastructure Etf -268% 143% 1467% 20,89% 4294% 79.38%
iShares Exponential Tech 955% 1560% 2100% 4769% 56,68% 4%
Global X Al 2047% 3394% 34,58% 6758% 10250% 15897%
iShares Semiconductor ETF 2333% B164% 9218% 179.46% 146 35% 26567%
Fxedlcome
BBG US TIPS 0.21% 0,02% 123% 490% 1085% 1258%
BBG US Corporate 076% -079% D47% 6,00% 12.05% 16.98%
BBG US Agg Total Return 031% -135% 023% 513% 1087% 1232%
BBG US Treasury 0% -170% -0,54% 5% 8,04% 870%
BBG US Corporate HY 049% 098% 226% 151% 1758% 3080%
BBG EM USD 0% -013% 189% 948% 1828% 2878%
Cash USD 029% 092% 187% 405% 975% 1518%
Year-to-Date
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Brasil
Brazil CETIP DI Rate Accumulat 107% 342% 6,95% 1476% 2828% 43 68%
Anbima IMA-S 109% 349% 107% 1497% 28,84% 4458%
Anbima Debentures Index [DA DI 182% 355% 107 1488% 3051% 5173%
Prémio de Crédito 078% 0,13% 011% 0% 174% 561%
Anbima [RF-M 1 107% 312% 6,65% 1443% 2153% 4227%
Anbima IRF-M 0,68% 133% 465% 13,33% 2340% 36,36%
Anbima IRF-M 1+ 052% 063% 287% 12 85% 2140% 33.80%
Anbima IMA-B 5 0974 312% 726% 1257% 22377 3331%
Anbima IMA-B 031% 230% 550% 1082% 16,28% 2391%
Anbima IMA-B5+ -020% 121% 414% 9,60% 12,08% 16,82%
Anbima Debentures Index 1D 018% -169% 176% 8% 17 45% 3192%
Prémio de Crédito (s/ média 85 e B) -046% -451% -4 50% -312% -157% 258%
Inflacao IPCA* 067% 221% 439% 10)6%
Bovespa Real Est In Fund -138% -0.88% 12.00% 14 64%
Anbima Hedge Funds Index 062% -083% 329% N63% 26,01% 33,69%
BRAZIL IBOVESPA INDEX -122% -195% 9.25% 26,83% 472 33% B0 42%
BOVESPA Dividend Index -162% -892% 6,64% 22.26% 40 48% 67.94%
BM&FBOVESPA Small Cap -3 66% -12.08% -4 87% 3,06% 13,09% 813%
BRAZIL Financial Index -132% -13,05% 162% 16,49% 48 04% B154%
BOVESPA Utilitias Index -1097% -5,88% 6,89% 3314% T145% 9594%
BME&FBOVESPA REAL ESTATE -3B63% -15,95% -490% 2584% B132% 60 43%
BM&FBOVESPA Consumption -335% -1331% -1 07 -165% 120% 265%
BOVESPA INDUSTRIAL INDEX 032% -1147% 173% 10,05% 30,07% 4574%
BOVESPA Basic Mat Index 0,66% -819% 191% 2107% 1547% 2256%
BRAZIL ELECTRIC.ENRGY IX -879% -598% 340% 2614% 45,22% 52 55%
USD-BRL Carry Return 0,.36% -399% -995% -19,87% -1792% -1892%
Year-to-Date
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